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OPTION TO PURCHASE REAL ESTATE

18490
STATE OF TEXAS 5
COUNTY OF wOOD H

# 2
This Option Agreement ia made thia _§ Zday of .

1976, between Holly Laka Davelopment Company, 8 partnership, and

Tlolly Lake Ranch Association, a Texas non-profit corporation,
which is the grantee of easements affecting portions of the

i property covered hereby (hexeinafter collectively referred to
;] as "Grantor), and The Sabine River Authority of Texas (herein-
i after referred to as *Grantee”) upon the terms and conditiens
set forth herein,

] 1. Grant of gptlon. Fer and in 1 of Ten

Dollara (510.00) cash in hand pald by Grantee to Grantor, and

other good and valuable consideration, the recelpt and sufflciency

Of which is hereby acknowledged, Grantor does hereby GIVE and

GRANT unto Grantee, the exclusive right, privilege and option
to purchase (hereinafter raferred to as the "Option®), the
tragt of land situated in Wood County, Tex

+ ahaded In blue
" on Exhiblt A ottached herets, together with all and singular

the rights and appurtenances appertaining to such property

(all of such property, rights and appurtenances being herein-

after referrsd to as the “Property’}, SUBJECT TO the terms and

USSR |

conditions herein contained and all of the terms and conditions

contained in that Agreement msde as of tha llth day of July,
W 1972 by and between Holly Lake Development Company and Grastee
(hereinatter called the "Agresment®),

2, Manner of Exercise of Option. The Option may not be
exarcised prior to tha time Grantee acquires tha first parcel

i
|
|

of land (other than that conveyed by deod of even data herewith

from Grantor to Grantes) for the proposed Blg Sandy Reservalr (it

belng agreed that the mere changs of nama of the project cantemplated

by the Agreement fram *Big andy Raservoir' shall be of nd effect
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on any of the provisions herein). The Option shall terminate at 3
the earlier of (a) 11:5% p.m., Decembar 31, 1999, (b} at the time

that tract of land conveyed by Grantor to Grantee by deed of even

date herewith reverts to Grantor under the terms of said deed, (o)

at the time of the adjustment of the purchase prica et forth in

paragraph 2 of the Agreement, or (d) at any othex time for termi-

v nation set forth in the Agroement, The Option may be exercisad

by & Grantee giving written notice to the Grantor either in
person or by mail. In the case of notice by mail, such notice
1 shall be deemed to have been delivered when deposited in the i
United States mail, postage prepeid, certified mail, return ‘
{ receipt requested, addressed to Grantee at: Holly Lake Develop- |
i

ment’ Company, 3220 Lemmon, Svite 222, Dallas, Texas 75205,

3. Purchase Pricg. The purchase price for the real property-

subjsct to the Option shall be the average peracre price for the i

ten {10) largest tracts purchased for the Big Sandy Reservoir

tiplied by the total number of acres cavared by the Option less

I
during the twoyear period following exercise of the Option mul- l

the number of acres of land under the mean water line of lakes

built and/or owned by Grantor in the Proparty to the' extent sawe
are to be inundated by the Dig Sandy Reservoir, -Upon exercise of !

this Option, Grantee shall pay Grantox the value of the said real ’

property es determined by good faith appraisal of Grantee; within :
two (2) years of the exercise of the Option, adjustment shall be H
made and Grantor shall be paid the full purchase price in accord= }
i ance with the above. All iwprovements prasently located on the
land subject to the Optlen {identified by an exhibit to the "
Agreament) and still located thereon at the time of the adjuse-
ment of the purchase price set forth above shall be purchased by i
the Grantee at the lesser of the then current market price ; -
thereof or replacement costs thereof, but the valus of such

inprovements will not ke enhanced by any earnings generaced by

]
such improvements (such improvements will not be priced as going ;
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i . Any and/or placed
thereon (and not removed as provided hetein) and which are of a
similar character to the present lmprovements (camp sites, roads,
blcycle and bridle trails, target shooting zanga, bath house, ;
stable, recreation axeas, etc.) shall be purchased by Grantes
upan exercise of this Option for a price to be detczmined as
above, limited however to a maximum payment equal to 25% of the

total adjusted price paid for the unimproved land covered hy the

aptian. of a placed on the

property after the date hereof
Dbuildings, etc.), if any, shall become the property of Grantee
upon the exercise of this Option without further compsnsation,
subject, howaver, to Grantor’'s right to remove same within a .
reascnable time. Any or all lmprovements located on the tract
cavered by this Option may be rewoved by Grantor in lieu of
compensation when passession is demanded by Grantee,

Notwithstanding the foregolng, upon exercise of the Optlon,

the Grantee will obtain the dam and spillway of the proposed
Greenbriar Lake and all other improvements (other than thoss
which can ba and ave moved by Grantor) on land owned by Grantor
and centiguous to the proposed Greenbrisr Lake and below the
slevation of thres hundred elgnty ssven feat {387') above mean
s8s level, at no cost to the Grantas, Orantes shall als moguire
at no cost thode lande, dems and epillways under the mean water
line of lakes bullt and/or owned by Grantor on the land covered

by this Option to the extent same ave to he inundated by the Big

sandy Resexvoir.

4. Leages from Grantee. In the evant of exercise of this

Cption, Grantee covenants and agrees that all land owners with
the subdivieion known as Holly Lake Ranch, including Grantor and
its successoxs and assigns, contiguous to the Projeqt Boundary

Line for tha Big Sandy Ressrvoir will obtain a leake from the
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Grantes to the water line of the Big Sandy Reservolr on terms na

less favorable than the then existing rules and requlations for
such Big Sandy Reservolr,

®: Eroperty Subject to Option, The real property and
inprovenents coverad by thls Option shall be the land ahown on
the axhiblts hersto as abovementioned or that land balew the
Froject Boundary Line for the Dig Sandy Reservolr, whichaver is
the lover elevation, and the Grantee agrees to make any release
of thia Option and/or reconvayance to Grantor which may be re-
quired under this paragraph.

6 Permisoiple Uses and Reconveyance. Grantee agrees that
Permissible Uses and Reconveyance.

the lands end dmprovements covered by this Optien may be used
only in ion wieh the

of and i ion by the
preposed Big Sandy Resarvolr. 1If at any time such praposed

prejsct s abandoned, Grantes agrees that thie Option shall be
released and/or all lands therstofore conveyed to it by Grantor

shall be resonveyed to Grantor. The deed conveying such properey

e Grantee shall provide for reversion in tha event of such
eccurrence. It is agraed that once substantial payment has bean
made under the deed fron Grantor to Grantee of even date herewith
abandozuont shall not be decmed to ooour by virtue of mers pase
398 of time of five years or less without activity or tha pro-
Pposad Blg Sandy Reservolr project,

7. Conveyance. Any conveyance by Grantor pursuant to khis
Option shall be & conveyance of Grantor's interest only {and
payment for all lands acquired by Grantea hereunder shall be made
to Grantor and liesholders on the land), shall be subject to all
Ilens 2nd encunbrances on such propesty and shall ba mede by Deed
in the form ana aubstance of Exhibit b hereto. Turther, i¢ is
Provided that Gzantes may assign all of {ta rights hersunder
{and, after gxercise of the Option, convey the land] subject to
all of its obligacions hercundes and under the Agrecment o any

©other state or Federal governmental agency with the power of
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condemnation which becomes the agency actually developing or
congtructing, or operating, the Big Sandy Reservolr. It is
further agreed that this Option shall be released, andfor title
revert to Grantar, in tha avent’ such agency is unwilling to ba
bound by all of the said terms or conditions or in the additional
event of « transfer to any person other than such state or
Paderal govermmental agency.

WrTNESS OUR wos this 3% day of @Mﬂgﬂ .

1976,

HOLLY LAKE DEVELOPMENT COMPANY,
A BARTNERSHIP

By s/ 7. %)

Tartner

HOLLY LARE RANCH ASSOCIATION

By_ (/T2

THE SABINE RIVER AUTHORITY OF TEXAS

ve Presidant:
nexal Hanager

THE STATE OF TEXAS §

COUNTY OF DALLAS  §

BEFORE M3, the wy er)gned suthority, on this day porsonally
appeared . me
person whade sor {hed £o The faxegoinq Lhetroment
and acknchlcdqed (:O me bhut he exegutod the same as the act and
deed of HOLLY LAKE DEVELOPMENT CGNPANY, & partnership, for the
purposes and conaideration therain expressed, and in the capacity
therein atated.

4

GIVEW UNDER MY HAND ABD SEAL of office this the 7%
&am‘ﬂ‘& + 1976,

ek
sy

day of

My Commission Expires:

s 1977

o
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THE STATE OF TEXAR H

couNTY oF

BEFORE Mj

appeared

My Conmission Expiros:

TON,

s7 1927

THE STATE OF TEXAS §
5

TOUNTY OF

RE NE, the undexsioned authority,
Joh;

s

PULLYZ in 2nd for
s County, Texaa

suthority, on this day Bergonally

Pres
nown €5

on this dsy personally

T IE SAETRE IO Im’l‘ ‘E‘nown‘_:o_m 5 b5 the_YPEISD_n anﬂk o
is

afflcer whose nama
acknowledged to ma that he exeeutes thy sane
consideration therein ex
as the act and deed of s

o b paments

pressed and in the capacity therein stated
aid Ruthority.

%ctvm UNOGR MY KAND AND SEAL of office this /04 day of
NI Al 3

Notary Publtc In and for
Couunty, Texas

il

Deed Record

740 Page 782




RS-

: “r . J— :A..WL47740 wee 183

HOLLY LAKE RANCH'

WQOD COUNTY, TExXas
HOWY LAEE BUVAIIOMKINY Comramr

e,

EXHIBIT "ar

B
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SECTION I_ VOL. 4 PAGE 36

SECTION
PART I_____VOL. 4 PAGE 40
htmanePART T VOL. 4 PAGE 44
PART T VOL.5 PAGE 8
SECTION

PART I VOL. 4 PAGE 41
PART IL___VOL.4 PAGE 66

SECTION IV
PART T VOL.4 PAGE 67
PART I VOL.5 PAGE 29
PART IL. VOL.§ PAGE 40
PART IV VOL.G PAGE 48

SECTION - X
PART L——__VOL.5 PAGE I2
PART T —__VOL.5 PAGE I3
PART TI. PAGE 20
. SECTION ML PAGE 60
. AIR PARK SEC._VOL.5 PAGE 22
v/v'/

/"/
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ARRANTY DEED

STATE OF TEXAS ]
KNOW ALL MEN BY THESE PRESENISI
COUNTY OF WoCD §

THAT Holly Lake Developwent Company, a partnership, and
Holly Lake Ranch Assooiation, & Tonas non-profit corporaticn,
which 1g ths grantee of an easement affecting portions of the
proparty herein cenveyad, (hevelfafter collectively referred to
as "Grantor'), for and in consideration of the sum of Ten Dollars
(410.00) cash in hand pald by The Sshine River Muthority of Texas
(hereinafter referrad to as "Grantee"), and other good and
valuable consiceration, the receipt and sufficisney of which is
hereby acknowledged, has GRANTED, SOLD and COMVEYED, and does
hersby GRANT, SELL and.CONVEY into Grantse, except as below
stated, all that eertain tract or parcel of land lacated in.Wood
County, Texas (hereinafter referred to as the "Premises”] and
being more completely described as follows, toewit:

That certain tract of land, inaluding all right, title and
interest owned as of the date hereof by Gramtor in and to all
oil, gas and ather minerals on, in or under the Premisss or which
may be produced therefrom, more particularly shown ap that tract
shaded in blue on Exhibit A attached hereto.

SUBJECT, howaver, to all valid and subsistlng easements
(other than the above easemant cwned by Holly Lake Ranch Asaocia-
tion), llens, encumbrances, deeds of trust, restrictions, rightee

of-way, ) ane of

whatever nature of record, 1f any, and also &5 to the zoning laws

and other 1att rdd and statutes of

munioipal or other governmental authoritiea applicable to,or
enforceable ageinst the Premises) and
SUBJECT to all of the terms and conditlons of that certain

Agreemant mada as Of the llth day of July, 1973 by and between

EXUTBIT B
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HOLly Lake Development Company and the Grantee

forever defend the Premises on behalf of Grantee,
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{such Agreement

hereinafter referrad to as the "Agreement”) including, but not
limited to, those terms providing for permissible uses of the
Premises, additional paynents to, and rights of, Grantor, and

duties of Grantor; and

SUBJECT o all right, title and interest in and to all eil,

928 Of other minerals cn, in or under the Premises or which may
be produced therefrom which has heen conveyed to any thalrd party

ar which is not owned, for any reason, by Grantor on or before

the date hereof:

TO HAVE AND 20 HOLD the Premises together with all rights

and appurtenances thereunto appertaining and in eny way belonging
to Grantor, ita successore and assigns forever and Grantor does

hereby bind itself, its successors and assigng to warrant and

its successors

and assigns against every person whomsoaver lawfully claiming an

interest in the premises or any part hereof;

BUT, (i} in the cvent that Grantee has not paid to Grantor

the balance of the purchase price for the aforesaid real property
in accordance with the Agreement on or befare 11:59 p.m., Decem-
ber 31, 1599; or (ii) the Agreement having provided that the
property covered hereby may be used by Grantee only in connection
with the construction of and inundation by the proposed Big Sandy
Reservoir, if at any tims such proposed preject is abandoned
tprovided, however, that ande Aubstantial payment has Leen made
to Grantor by Grantes for the praperty corveyed hereby, abandon-
ment shall not be deemed to ocour by virtue of the mera passage
of tine of five years or less without activity on the proposed
Big Bandy Reservoir project; and further provided the mere change
of nane of the projact contemplated by. the Agreement from *Big
Sandy Reservolx" shall be of no effect on any of the provisions
hereln); or (ili) if Grantee attempts to convey the abave prop-

erty to any person other than to 4 atate or Federal gevernmental
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agency with the power of condemnation which has become the agency
€ the Big Sandy

actually developing or or
, ur if to such 1 agency and such agency

refuses to assume the obligatione of Grantae under the Agreemsnt)
or (iv) if Grantea defaults under any other of its obligationms
and duties under the Agreement and such defsult continues for a
period of thirty (30) days after potice of such default ls mailed
by Grantor to Grankee postage prepaid, certified mail, return
receipt requested, then in any of such events the title to the
Ppremdses shall, without entry o suit, inmediately and autas
matically revert to and be vested ln Grantor, its successors or
assigns, and the conveyance made horeunder shall be null and
void; Grantar, its successors and aasigns, shall be entitled ta
immediate possession of the Premises, provided, however, that
Grantee, its succesecrs and assigns, shall have the right within

six (§) months after such reversion occurs within which to remove

Grantee's thereon, and such
shall becore the property of Grantor, its successors or assigns;
and no agt or onission upon the part of Grantor, its successors
or assigns, shall constitute a walver of the oporatlon of cnforce-

1 By ite of this

ment of this
Viarranty Deed Grautee agrees for itself, its successors or
assigns, that, in the cvent of such reversions (i) Grantee, its
successors or assigns, shall thercupon discharge and/or cause to
be released any encumbrance placed or suffered by Grantee, its
suscessors or asuigns, without the prior written consent of
" Grantor, its successors or assigns,.to attach to the Fremises or
any part thereof,-and {ii) in order to evidence such reversion,
Grantee, its successors or assigns, shall axecute and deliver a
Speclal Warranty Deed conveying the Premises. to Grantor, its
auccessors or asaigns.
BUT, further, in the event that the Premlses or any portion

thereot, is above the actual Project Boundary Line for the Big
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Sandy Reservoir, then and in such event such portion of the
Premises lying above such Project Boundary Line shall, without
entry or suit, immediately and automatically revert to and be
vested in Grantor, its successora or aseigns, and the conveyance
wade herounder shall be null and void as to such property;
Grantor, its successors and assigns, shall be entitled to im-
madiate possessian of such partion of the Premises, provided,
however, that Grantee, ite successors or assigns, shall have the
right within six (6) months after such reversion occurs within
whish to zemove all Grantee's improvements thercon, snd there-
after such improvements shall become the property of Grantor, its
suceessors or assigns; and no act or omission on the part ol
Grantor, ite successors or asaigns, shall censtitute a waiver of

tre or of this By Lts

acceptance of thls Warranty Deed Grantes agrees for itself, its
successora or asaigns, that in the event of such reversion, (i)
Grantee, its successors or assigns, shall thexeupon discharge
and/oz cause to be relessed any encurbrance placed or suffered by
Grantes, its successars or assigns, without the prior written
consent Of Grantor, ite successors or assigng, to attach to tha
gortion of the premises covered by this paragraph or any portion
thereof, and (ii) in order to evidence such reversion Grantes,
its successors or assigns, shall execute and deliver a Special
Werranty Deed conveying the Premises ta Gfantor, its successors
or asaigns.

The parties agrae, that, as an integral part of the con-
sideration herecf: Grantee will not drill, or permit to be
drilled, any well for oll or gas on the Premises: Grantee will
nov erect any atructure, tank, power station, oyoling plant,
mining, milling, severing, separating or well equipment on the
Premises; and Grantee will not mine, cuarcy, extract, produce,
save or otherwice take, or permit to ke mined, quarried, extracted,
produced, saved or otherwise takan, from tha Premises any minerals,

it being agreed that tha term "minerals’, for purposes of this
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shall be and in the broadest and

nost comprehensive manner possible. Tho Grantee further agroes
that it will not execute or deliver any lease, assignment or
trenafer of any wight, title or interest in and to any oil, gas
or minezale-on, in or under the Premimss. It is further agreed
that the terms and proviatons of this paragraph shall agply only
with reapeot to the rights, titles and interests in and to all
i1, gas or minerals an, in or under the Promises which are
conveyed by Grantor pursusnt to this Warraoty beed,

WITHESS OUR HANDS this day of ) 1976,

HOLLY LAKE DEVELOPMENT CCMPANY,
a Partnerehip

By

Partner

HOLLY LAKE RANCH ASSOCIATION

By,

Prealdent

THE STATE OF TEXAS §
§
counTyY OF s

BEFORE ME, the undersigned authority, on this day peraonally
appearsd known to me to be the person
whose nang 15 fubscribed Ta the foregoing instrument and acknow-
ledged to we that he executed the same as the act of HOLLY LAKS

DEVELOPMENT COMPANY, a partnership, for the purposes and conaidera-

tion therein exprsssed, and in the capacity therein stated

GIVEW UNDER MY HAND AND SEAL of office .this the day of
976.

Wotary PUBIIc In and £6r
unty, Texas

My Comnission Expires:
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THE STATE OF TEXAS §
§
COUNTY OF s

0% ME, the undersignad authority, on this dey personally
e J af

! BOLLY LAKE RANCH ASSOCIATION, Known to me €6 be Tha FEFSonSng

: officer whose name s subscribed to the foraqolng Lnatrument

f and acknowledged Lo me that he executed the sane for the purposas
| and consideration therein express
i
i
i
|
i

ed and in the capacity therein
statsd as tho act and deed of said corpoxation.

GIVEN UNDER MY MAND AND SEAL OF OFFICE this aay of [
1976,

; T Natory FBIIc in and Tor
+ County, Texas

| My Cormission Expires:

“FILED FOR RRCORD THE 29th my OF APALL M2/ o i 1977
RECORDED THIS mxu DAY OF MAY AT Tt ook T

et ue B 0 CLOCK "Tm., 1977
- . ~ COUNTY CLERK WOOD GOUNTY, S
L Zork s v A T

i
!
l
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